THE CLEARING CORPORATION OF INDIALTD.

NOTIFICATION

This has been superseded by Notification No. CCIL/FX/USD-
INR/22/08 dated 04-Feb-2022 on Changes to Forex Settlement

Regulations
1% April, 2021

Notification No.: CCIL/FX/USD-INR/21/16

All Member Banks
Forex Settlement Segment

Dear Sir/Madam,

Re: Changes to the Forex Settlement Segment Regulations.

Currently, CCIL collects USD cash as collateral in Forex Settlement Segment and the same is
invested in US Treasury Bills. The returnsearned (net of costs/taxes etc) is distributed to
members by CCIL on a half yearly basis.

Incidentally, US one year treasury bills rates have substantially come down recently and
prevailing at near zero level currently. Going forward, it is plausible that we may have a negative
interest rate regime in US at par with other advanced economies like EU or Japan.

In view of the above, Forex Settlement Segment Regulations have been modified to provide for
negative interest rate scenarios and/or in the event the net earningsbeing negative, such amounts
would be collected from the members on a half yearly basis.

Further,changes have also been made in the Regulations to remove references to Annexures in
the Regulations as these Annexures pertain to amendments in cut-off time, IFN300 format etc
which are subject to frequent changes and hence such changes shall be advised to members by
way of notifications.

The changes to the Regulations of the Forex Settlement Segment have been appended herewithas
Annexure. The updated Regulations are also available on our website (www.ccilindia.com)
under Membership section.

The notificationshall be effective §r_d May, 2021.

Yours faithfully,
for The Clearing Corporation of India Ltd.,
sd/-

Managing Director
Encl: as above



Annexureto Notification No.CCIL/EX/USD-INR/21/16

THE CLEARING CORPORATIONOF INDIA LIMITED

CHANGES TO REGULATIONS
(FOREX SETTLEMENT SEGMENT)



GLOSSARY OF CHANGES TO THE FOREX SETTLEMENT REGULATIONS

CHAPTER I11: SETTLEMENT GUARANTEE FUND

C.

INTEREST ON CONTRIBUTIONS TO SGF
Clearing Corporation shall investcash contribution received from membersinUSD

Deposits/US Treasury Billsand distribute netearnings(in case it is positive), arising

out of such investments {excludingrevaluation-gainsHoss—hetof costs/taxes i any

on the basis of average daily cash balances to the Members at half-yearly rests;

In the event, the net earnings are in negative, then such negative amount will

be collected, on the basis of average daily cash balances from the Members at

half-yearly rests.

For this purpose, the Net earnings shall mean the returns from investments

(excluding revaluation gains/loss) less costs/taxes etc.

CHAPTER IV: TRADE SETTLEMENT

B TIMINGS

1.

Clearing Corporation may specify the time schedule for reporting of Trades by
Members to Clearing Corporation as also for various other activities incidental to the
Clearing and Settlement process;

The time schedule prescribed by Clearing Corporation in terms of clause (1) above is

contathedtn-Annexure{H-and-(shall be notified by Clearing Corporation from time
to time);

CAPTURE OF TRADES
The counter-parties to a Trade shall report their deals in IFN300 format as—eentained
-Annexure-H-{or any other format prescribed and notified for trade confirmation;

CHAPTER VI: SETTLEMENT SHORTAGE AND DEFAULT

E. EFFECT OF SETTLEMENT SHORTAGE/DEFAULT

The process outlined below will be initiated upon the occurrence of a Settlement
shortage/default:

The Exposure Limit available to Member in shortage/default shall be restricted to the
actual utilisation at the point of such occurrence within the Spot window pending

settlement of the shortage/default obligation. However, Clearing Corporation shall




have the right to accept trades of the Member which bring about a reduction in the
limit utilization for the respective value date.

Such Member shall be liable to make payment equivalent to the shortage within the
cut-off time specifiedin{Annexure-bnotified by Clearing Corporation;

The Member in shortage shall be liable to make payment equivalent to the interest,

charges, penalties and other levies within the cut-off time specified—in{Annextre
b-notified by Clearing Corporation.
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