THE CLEARING CORPORATION OF INDIA LTD.

NOTIFICATION

30th June, 2016

Notification No.: CCIL/MEM/GEN/16/17

All Members

Dear Sir/Madam,

Re: Income tax notification for non deduction of tax at source on Clearing charges.

We would like to bring to your notice the notification no. 47/2016 dated 17th June 2016,
issued by Ministry of Finance, Department of Revenue, Central Board of Direct Taxes. The
above said notification, inter-alia, stipulates that no deduction of tax under Chapter XVII of
the Income Tax Act. 1961, shall be made on "the Clearing charges (MICR charges) including
interchange fee or any other similar charges by whatever name called charged at the time of
settlement or for clearing activities under the Payment and Settlement Systems Act, 2007", in
case such payment is made by a person to any payment systems company authorised by the
Reserve Bank of India under Sub-section (2) of the Section 4 of the Payment and Settlement
Systems Act, 2007.

As The Clearing Corporation of India Limited (CCIL) is a Payment System Company
authorised under Section 4 (2) of the Payments and Settlement Systems Act, 2007, no
deduction of tax shall be required to be made at source from the monthly transaction charges

paid by the members to CCIL.

The said notification has come into force w.e.f. 17th June 2016 i.e. the date of its publication
in the Official Gazzette (Copy enclosed).

Yours faithfully,
for The Clearing Corporation of India Limited
- Sd-

SVP-Membership



= Ho o THA0-33004/99 REGD. NO. D. L.-33004/99

d ShT
The Gazette of India

EXTRAORDINARY
9T [I—EUS 3—3U-WUE (i)
PART II—Section 3—Sub-section (ii)

YRR & WehTioTe
PUBLISHED BY AUTHORITY

|, 1530] =3 faeelt, Jha, S 17, 2016/°9% 27, 1938
No. 1530] NEW DELHI, FRIDAY, JUNE 17, 2016/JYAISTHA 27, 1938

IESEEICE]
(rorer )
(FRT T T AE)
aAferger
7% faeett, 17 5, 2016
. 47/2016
AT-FT

FLA. 2143(H).—h=1T TR, AF-HL Afafaad, 1961 (1961 #1 43) i &=y 197%F Hir
UL (19) FWT T&T IRl T T Fd g0 Y A AT & qoied §arad (e foramn)

srferg=aT |, FT.3M. 3069(3T) ardie 31 famaw, 2012, ST 9= F TSI, FTETLTT, 90 11, @< 3, 36 (ii)

H septtora T TS off, T rfenkia Fea g srfeg i wdt g 5 U v Gl safE g awdtg o
wfartaw, 1934 (1934 =T 2) &t AL AAGAT | TAIGE 9% #1, o fawiq wrs Akt 9% 751 € a1 997
#f frae yomet siferfe=m, 2007 (2007 1 51) #F o 4 7 ITURT (2) F wefiw O §% grer wietwa
TETT TOITAT AT T ool 7 Z9T § Ioq AT ATw F ereqnay 17 % orefiq A2 werdr = Ffafds ywia #

HETAT T2 Tl ol STy, Sreie -—
(i) & LT FHIAA ;
(i)  7hg TaE= 99T I977

(i) ¥ @TEr & Ao 9 Hedamme 94917 ;

3081 GI/2016 )]



2 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]
(iv)  =%gel & for ST SEret 9% 997 ;
(v) e gar o
(Vi)  FETETER T (THATEEH S wTv), o st siqafads e Ot #3rE oy U a9 €, AT
et off 77 & =t g, g "ara e e ot sfafRaw, 2007 & sefim afifeiwor ar
TFHTITET FTAFATAN & I TAT AT SITAT &
(viiy =TT FATIA ST ATEUTES S & o9 GeAAGR 6 (U FHiSe HIE AT STee Fe HHIA |

2. 7g ATAG=AT IHF AT H THTH T TG AT T g |

S.0.

[ﬂ'f@?ﬁ‘rﬂ . 47/2016 ®I1.5. 275/53/201 2-311%&(61?)]
MINISTRY OF FINANCE
(Departmnet of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION
New Delhi, the 17th June, 2016
No. 47/2016

INCOME TAX
2143(E).—In exercise of the powers conferred by sub-section (1F) of section 197A of the

Income-tax Act, 1961 (43 of 1961) and in supersession of the notification of the Government of India,
Ministry of Finance (Department of Revenue) number S.0. 3069 (E) dated 31* December, 2012, published in
the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (ii), the Central Government hereby
notifies that no deduction of tax under Chapter XVII of the said Act shall be made on the payments of the
nature specified below, in case such payment is made by a person to a bank listed in the Second Schedule to
the Reserve Bank of India Act, 1934 (2 of 1934), excluding a foreign bank, or to any payment systems
company authorised by the Reserve Bank of India under Sub-section (2) of Section 4 of the Payment and
Settlement Systems Act, 2007 (51 of 2007), namely :-

@
(ii)
(iii)
(iv)
v)
(vi)

(vii)

bank guarantee commission;

cash management service charges;

depository charges on maintenance of DEMAT accounts;
charges for warehousing services for commodities;
underwriting service charges;

clearing charges (MICR charges) including interchange fee or any other similar charges by
whatever name called charged at the time of settlement or for clearing activities under the
Payment and Settlement Systems Act, 2007;

credit card or debit card commission for transaction between merchant establishment and
acquirer bank.

2. This notification shall come into force from the date of its publication in the Official Gazette.

[Notification No. 47/2016/ F. No. 275/53/2012 — IT(B)]
SANDEEP SINGH, Under Secy.
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